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agrarian protectionist system which has been so intensified in most of
the industrial countries in Europe, and also for the abolition of re-
strictions on transit'. To this may be appended the proposition of
the Little Entente Powers, that 'the removal of barriers to trade
must not be nullified by protectionism such as would ensue more
especially from vexatious regulations in the health, veterinary, and
phyto-pathological fields'. The only other suggestion of importance
regarding the programme of tariff reduction was offered by Dr.
Kallas, for Estonia, who very plausibly insisted that creditor coun-
tries should take the initiative in moderating their tariffs.
The reduction of trade barriers was, indeed, closely associated with
the problem of international debts. Most of the additions to such
barriers during the course of the world slump had been designed either
by debtor countries to make possible the payment of their debts or
by the creditor countries to evade the commercial consequences of
being paid. First on the list of international obligations, of course, were
the War Debts, which, though excluded from the agenda of the
Conference, were mentioned by several leading delegates, notably
those of Great Britain and Italy. The chief Estonian delegate went
so far as to say that until inter-governmental debts were settled it
would hardly be possible seriously to think about the recovery of
economic life.
It was generally recognized, however, that the debt problem as a
whole, not War Debts in particular, was the proper pabulum for the
Conference. The debtor countries were naturally the more forward
in proposing revision. Bulgaria, for instance, declared that the
equilibrium of her balance of payments and the stability of her
currency called for cthe total suppression of reparations debts and
the reduction of her external debt in proportion to the country's
capacity of payment'. 'It does not seem possible to escape the con-
clusion5, said Mr. G. W. Forbes, the Prime Minister of New Zealand,
'that unless commodity prices can be raised so as substantially to
reduce the real burden of existing public and private clebts, there
must be a general scaling down of these debts. Indeed, such action
may in any case be necessary, not as an alternative but in addition
to the raising of the price level.'
There was a wide difference of opinion among the delegates re-
garding the possibility of a considerable rise in world commodity
prices. On the one hand, views were expressed like those of Monsieur
Koc (Poland), who held it dangerous 'to place too blind a faith in the
possibility of any general improvement in prices. This danger would',
he added, 'be particularly great if it led us to lose sight of those

